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Basic Information

1. EESHPOIER
£t EBEREPEADRESS
FidiE S P REIETH 0087 5
HLWRFEIESES: 50178073-8
LR : 2008 45 8 A 14 H
AP 200848 A 14 HE 201348 A 14 H
1. Registration
Name: Shanghai Cherished Dream Charity Foundation
Registration Number: 77 REEAEF 5 0087 5
Organization Code: 50178073-8
Date of Registration: August 14, 2008
Valid Period: August 14, 2008 to August 14, 2013

2. HEABRSKGR
Contact Information
ki o I T AR X B 572 S 115 55 3 2 JR
Address: 2/F Bldg 3 572 Nong Bibo Road, Pudong New District, Shanghai, China
PGS : 201203
Zip Code: 201203
BEA G 021-50270825
Telephone: 021-50270825
HLF-HBFE: service@adream.org
Email: service@adream.org
M3%i: www.adream.org
Website: www.adream.org
H % http://adream07.blog.sohu.com/
Official Blog: http://adream07.blog.sohu.com/
TEPRAT: FHE BT L AT B & i AT
Bank: Xin Ke Zhan Sub-branch, Shanghai Branch, China Merchants Bank
G LI P e T e o 1T S 97
Auditor: Shanghai Certified Public Accountants
A WP b s R T &9
Accountant: Shanghai Jinrui CPAs & Co.
VEAREUR) AR RARIT S BT SNSHA
PNDEE IR
Legal Advisor: Sun Yang, Attorney at Law, China Commercial Law Co.
Shanghai Office of Dacheng Law Offices

3. KA. BESNRFES

Founders, the Board of Directors (the Board), and the Supervising Committee (the Committee)
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Pan Jinagxue

Founder, Chairperson of the Board, Shanghai Cherished Dream Charity Foundation
Founder, Chairperson of the Board, Cherished Dream China Education Foundation
Former Director, China Merchants Securities (Hong Kong) Co., Ltd.

Former Director, Educational Website of HSBCJT Fund Management Co., Ltd.
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VAT [ 2 2 UE T WO AT B S 2, 2SRRI, CHARDAN CAPITAL LLC #
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Wu Chong
Founder, member of the Board, secretary-general, Shanghai Cherished Dream Charity
Foundation
Founder, member of the Board of Directors, Cherished Dream China Education Foundation
Former General Manager, M&A Department, Guotai Jun’an Securities Co., Ltd.
Former Vice President, Xing An Securities Co., Ltd.
Former Managing Director, Chardan Capital LLC
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Wang Jifei

Founder, member of the Board, Shanghai Cherished Dream Charity Foundation,
Member, the Board of Directors, Cherished Dream China Education Foundation
Chairman, Beijing Property & Credit Guarantee Co., Ltd.

Adjunct Professor, Economics and Management School, Renmin University of China

X &
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EHHT HAFRESHERERR
f)erq: ] o< i 2 ) A 5 A2 ) B AT R 3
Liu Man
Founder, member of the Board, Shanghai Cherished Dream Charity Foundation
Member of the Board of Directors, Chairwoman of the Fund Raising Committee, Cherished
Dream China Education Foundation
Executive Director, Sales & Trading Department, China International Capital Co., Ltd.
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Yang Wei

Founder, member of the Board, Shanghai Cherished Dream Charity Foundation
Former Vice President, Henan Pinggao Electric Co., Ltd.
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Member of the Board, Shanghai Cherished Dream Charity Foundation
Partner, Shanghai Office of Dacheng Law Offices
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Shen Zhicheng

Member of the Supervisory Committee, Shanghai Cherished Dream Charity Foundation,
Contact person for Communist Party Affairs

Former President and secretary general of the factory committee of the Communist Party, the
7th Shanghai Colored Textile Factory
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Du Wenjun

Member of the Supervisory Committee, Shanghai Cherished Dream Charity Foundation
Director for Investment, Guotai Jun’an Securities Co., Ltd.

SRR
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PUEZR 255 Coringi L~ =)D CFO By

Zhu Chendi

Secretary of the Board, Shanghai Cherished Dream Charity Foundation

Assistant to the CFO of Luye Pharma Group Limited (Singapore public company)

4. HAEEAR
Other Executive Officers
133
HEBHPEAE LSS, BB,
BT A ERATAE TR o 55 3 2 B
Zhang Wei
Member of the Board of Directors, member of the Executive Committee, Cherished Dream
China Education Foundation
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Finance Manager, Credit Card Unit, CITIC Bank
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Zhao Deqiang

CFO, Shanghai Cherished Dream Charity Foundation
Partner, Shanghai Jinrui CPAs & Co.
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Ma Fugiang

CMO, Shanghai Cherished Dream Charity Foundation
President of Master Consulting (China), Inc.
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Lin Rong

Regional Supervisor (Shenzhen), Shanghai Cherished Dream Charity Foundation
Assistant Director, M&A Department, Guotai Jun’an Securities Co., Ltd.
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ChenYi

Regional Supervisor (Chengdu), Shanghai Cherished Dream Charity Foundation
Staff member, Student Affairs Department, Sichuan University

5. EESHFEARN
Principles of the Foundation
a) HWHERBEDZA.
Aid those who are willing to empower themselves
b) EETHATETIARLACEE B,
Charities require corporate management beliefs
) BCARMIRERI A I R
Promote “Non-sacrificial Charity Principle”
6. HESEETHME
Overview of the Foundation Projects
a) y’%gtp'ﬁ‘lﬁ H :
DR HEHAR N & A A R i KRS Ry O B . PP 2 AR B s —— “ AR
HLy, A B A HE R DA BRI R R PR B T AN BN TT R ALY, ST DA™
XPRIR R, 25257 S BN JAT1A B 2008~2012 4F (7] 22 DF A 2000 J7 JuiRE
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a) Dream Center Project:

Building computers, books, and multimedia interactive classroom in the unique style by a
standardized model for rural schools — “Dream Center”. And we hope children in a modern
and dynamic atmosphere environment can not only broaden their horizons, but also have
respect for knowledge and enjoy the fun of learning. We hope to invest at least 20

million yuan donated in building 230 chained “Dream Center” in the next five years.

MHT B A

classroom and library before renovation:

T i : .I..I :

- RGN LN B A AT
-Classroom of Shanghai Zhijian Primary School —Library of Shanghai Zhijian Primary
School

—d B AR AL 11 57 —IEAE BRI “ A AL

—No. 11 Dream Center under renovation = —Dream Center in class
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-The Joyful No. 7 Dream Center (Wulongzhen Primary School, Cangxi County, Sichuan,
in the area strike by the earthquake)

B, T vl i M
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— The Bright No. 1 Dream Center (No. 2 Middle School of Barkam County)
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— The No. 8 Dream Center with an attic design (Special Education School of Cangxi
County)

a) B ATH: TheDream Leader Project:
BRI R AR S B T SR TR A “80%T. 2ot 50" WM EIRR )
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We cooperate with the Course and Teaching Research Institute of East China Normal University
in developing “Dream Curriculum.” The courses feature innovation, diversity, and tolerance.
Based on this curriculum, we developed a series of professional training courses, designed to
enrich the visions and ideas of the teachers from the rural areas. We promote this cheerful
interactive Essential-Quality-Oriented (EQO) Education through our Dream Centers in rural
schools. Through this platform, we hope to continually introduce more educational products to
the Dream Center “Knowledge Franchise” and to provide rural primary education with more
content choices.
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- the Foundation sponsored “Dream Leader” training program in the Research Institute for
Curriculum and Education from East China Normal University (Sept. 2008)

2008 4 9 HEIEUIIEB/J\}ﬁ%Eng’J “EEA QEE%)\” =l

- “Dream Leader” training in Barkam County, Sichuan Province (Sept. 2008)
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- Opening ceremony for No. 7 Dream Center (Dec. 2008,)
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1. Financial and Operating Highlights

=R HA7 RMB

ikl ) g

W< LI AE ) 3,555,337.41

I IR 269,376.64

FERY S 55,567.00

Hah s

VAR 46,432.50

HEGIFHR™ 3,833,848.55

Balance Sheet Currency: RMB

Current Assets

Cash and Cash Equivalent 3,555,337.41

Account Receivable 269,376.64

Prepaid Expense 55,567.00

Current Liabilities

Account Payable 46,432.50

Net Assets of the Foundation 3,833,848.55

W iEshE H¥4i. RMB

1ON

RN 4,180,966.40

FAbN 8,262.03

BB 4,189,228.43

2

REARY S 1) 329,157.38
Forp A AL H 288,966.38

Pk YNUNE 40,191.00

AT BU I AbIEE S 26,222.50

Baiieg 355,379.88

Sl S o RN EE 9.3%

AT RS EE) 7.4%

Income/Expense Currency RMB

Income

Donation Income 4,180,966.40

Other Income 8,262.03
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Total Income 4,189,228.43
Expenses
Charity project Expenses (*Note 1) 329,157.38
Dream Center Project 288,966.38
Dream Leader Project 40,191.00
Administration and other operation expenses 26,222.50
Total Expenses 355,379.88
Total Expenses/Total Income 9.3%
G&A/Total Expenses 7.4%

BIE 1 JEP R G ACE B LAy B TR - S0 A AR R P S 1 221,937.41 76, I
IR T B TH R

Note 1: the expenses do not include the amount of RMB 221,937.41, paid out from the Shanghai
Project Hope -Cherished Dream Special Fund account. The above amount was entirely used for
Dream Center construction projects.

KSR 2007 4 11 H 28 H BIAFEG SRR AL “ LR BT EBFER” 5 LAY
TR AR, EEN 2 A EH B REGAR T, WO e Ll TR R
TR R IR B A e K P e e T <A AL H .

The account was set up pursuant to the agreement entered into on Nov. 28, 2007, between the
Cherished Dream China Educational Foundation and Project Hope Shanghai Office, which
stipulated that funds from the Cherished Dream China Educational Foundation (Hong Kong), an
affiliate of this foundation, would be funneled into a special account owned by Project Hope
Shanghai Office. The funds in that special account are to be used exclusively for Dream Center
construction projects.

WRYEE G R B HHE RS F S, RS ST HNZ L P 3% & AR
L PO BRI AR RN 792,297.19 G, BLARIL T FH S UHHENIFATI AR & 20K H ,
R T3 S AR nT ) 1 28360 25 92 U5

FAFE XK, W) 2008 A, AT “AALL” TH RS H Y 510,903.79 g6, H T EE

BB RS A 551,094.79, AERE RSN 577,317.29 J6. ABSIESISH & 244 R S i Hel
1 95. 46%.

The board of directors of the Cherished Dream China Educational Foundation (Hong Kong)

has passed a resolution to authorize this Foundation the use the funds in that special account, which

has a balance of RMB 792,297.19 by the end of this reporting period. Hence, although the special
account was not consolidated into the financial statements of the Foundation, because of the rules
of GAAP, the funds in that account is utilizable by the Foundation as a matter of fact.

When funds from that special account are included, the total operating expenses for Dream Center
Projects in 2008 were RMB 510,903.79, of which RMB 551.094 was used for making charitable
donations. Total annual expenses were RMB 577,317.29. Charity project expenses account for

95.46% of the total expenses.
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As of the end of the reporting period, the income and expenses of the accounts is listed in the
following table: (provided by Shanghai Project Hope Office, unaudited)
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2. Information on Donators and Professional Supporters

REN JRthE4SE (RMB) #IE
A 700,000 J IR FE
LS 731,765.39 R4
EUL 306,353.16 JEiah K4
1) 216,138.83 R4
Wil 100,000 JEiah K4
At 2,054,257.38

BN &% (RMB) #IE

Kt (BAF0 1,000,000 AR PR E PEFH I
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e 500.00 A B e PR

ST 2,000.00 ARBRGE PRI

B 1,000.00 ARRRE YR

e 592.20 RRGE TR

SR 10,000.00 ARBGE LA

MR 2 B 60,000.00 FOE PERI

Ji s 1,000.00 ARBRE PR

SR B 4 R A A 160,000.00 FROE LA

S 100,000.00 B PRI

e 1,000.00 A B

BR— DK 65,237.00 B 5 4

TR AT 600.00 A5 PR 1 4

VO H 3 1,000.00 A5 PR 1 4

&N 10,000.00 A5 PR 1 4

5K 2,100.00 A5 PR 1 4

EDOVARAT (D 233,152.80 B 5 P4

TR BR H > X5 18,555.00 AR BR 2 AR
it 1666,737.00

SEYIRME CRE AL ST A B AE &% (RMB) &
B P BRI

JAE G ARNMEAT B 2 ] 82,471 A5 KR o R i

AT 5 A3 LR K AT BR 2 ) 61,244 AR LL R EHE I

FHEf (PED HRRA T 42,672 A5 R O P

2t N 2,000 A AR L
Ht 188,387

Founder Initial Fund (RMB) Note
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Wang Jifei 700,000 Endowment Fund
Pan Jiangxue 731,765.39 Endowment Fund
Wu Chong 306,353.16 Endowment Fund
Liu Man 216,138.83 Endowment Fund
Yang Wei 100,000 Endowment Fund
Total 2,054,257.38
Donator Amount (RMB) Note
Ms. Zhu 1,000,000 | Non-restrictive Donation
Shen Li 500.00 Non-restrictive Donation
Liang Yinyan 2,000.00 Non-restrictive Donation
Bian Danyang 1,000.00 Non-restrictive Donation
Pan Xiaorui 59220 Non-restrictive Donation
Zhu Yinwei 10,000.00 Non-restrictive Donation
Tencent Charitable Fundation 60,000.00 Restrictive Donation
Wan Dingshan 1,000.00 Non-restrictive Donation
Bank of Communication Schroeder Restrictive Donation
Fund Management Ltd. 160,000.00
Jin Xu 100,000.00 Restrictive Donation
Ma Zhan 1,000.00 Non-restrictive Donation
Chen Yixin Family Foundation 65,237.00 Restrictive Donation
Hu Junhua, Yuming 600.00 | Non-restrictive Donation
Fan Yanjin 1,000.00 | Non-restrictive Donation
Li Hong 10,000.00 | Non-restrictive Donation
Zhang Na 2,100.00 | Non-restrictive Donation
Societe Generale(China) 233,152.80 Restrictive Donation
Shenzhen “Hug the Earth” 18,555.00 | Non-restrictive Donation
charitable sales
Total 166,737.00

15
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In-kind Donations (fair market value Amount (RMB) Note
not verified by intermediary
institutions)
o 82,471 Dream Center floor
Chengdu Power Dekor Wood Limited )
donation
Akzo Nobel Swire Paints Ltd. 61,244 Dream Center paint
donation
Danisco (China) Ltd. 42,672 Dream Center PC
donation
Li Yanli 2,000 Dream Center books
Total 188,387
SRRV SN SRR AT H B
REF  JREMTERERGHB R p— o
TR EASRar ] K39
Blair Pickerell
7 e = . < H)
@ﬁ%ﬁﬂﬁ#gﬂ(MmM)mkzcmazw%ﬁ%wn‘ﬁ%k@ K39
ERMERFZRESHETR R HE T n) 54F
FIFRZRE S B—FRRERE
BREEERFEBE (UIC) HE T n) K39
EAR KRS BER K e R i) K3

IR /R R EEE R

A KR 0 5 I R I S

RS

)RS EE R

A R 0 5 I R I S

LR | K

W) R EEEFR

BRHL SIS RIEAE

L | K

RO T N 30
BRABERESS 1 BTSRRI | 5 OF
XEREBELEEARAR S I\ L5
BERALARAT R HE A L
RERRERARAR SR e RS K
ERERE AT HOE I T L
EA AR AT WO e R 30F

—
ERESEBARAR I3 A BRI ﬁ“
WSk AT K ADKE EL I I L
YR A R A RA SR BN 5 F
FRRETEMAE L H 21 5 P S F L 20

TN z= H (1} B /\E“i% f

TR RRAERAT | g
ERREDRARARAR I0 A T L L
KRR 5T A R L
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S 7 ) ‘Iﬁ
P AR 55 7 e R 5 i
EEEEBLHRESHARAH WA S5 ) 25 v 14
LB ELQVESRH RS 14
R BRI RAHE EEiiyaE] K
e S SRRIA TR eI 2 4F
REHEAEYNS5GA R I 55 AR B R K
PR & IR S5 1A 1 4
KR FEY MBA 3 & A IR 55 1A K
Lo . . Durati
Institution and Individual Content/Project Supported
on
Wu Hongyu, Chief Engineer
. : Perma
Zhuhai Branch, Beijing Indoor design consultant ¢
nen
Normal University
Blair Pickerell
. . Development strategy consultant: Perma
CEO, Asia-Pacific, Morgan Stanley .
Strategic development nent
Investment Management
East China Normal University .
) ) Educational consultant 5 years
Course and Teaching Research Institute
Beijing Normal University-Hong Kong Perma
Baptist University United International . nent
Educational consultant
College (UIC)
Yunhuo Director, Course and Teaching Perma
Research Institute, East China Normal University | Senior Education Consultant nent
Educational Affairs Office, Barekang Township Partner for Dream Centers and Perma
Authority, ABa County, Sichuan Province teachers training nent
Bureau of Educational Affairs, Aba County, Partner for Dream Centers and Perma
Sichuan Province teachers training nent
Bureau of Educational Affairs, Guangyuan Partner for Dream Centers and Perma
Cangxi County, Sichuan Province teachers training nent
Societe Generale Donator of Dream Centers 3 years
. . Strategic partner, donors of facility
Tencent Charitable Fundation 5 years
for the Dream Centers
Bank of Communication Schroeder Fund
Donator for the Dream Centers 1 year
Management Ltd.
Chengdu Power Dekor Wood Limited Donator of wood floor 1 year
Donator of package and Perma
OTTO PACKING & TRANSPORT CO., LTD ) .
transportation services nent
Shunfeng Express Group Express delivery service partner 1 year
Guangdong Deppon Transportation Company Transportation partner 3 year

17
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One-
Guotai Fund Management Co., Ltd. office furniture donator G
ime
Shantou City Chaonan District He Xing Printing o )
donator of printing service 1 year
Plant
World Union Real Estate Consultancy (Shenzhen) . .
chain network for fund raising 5 years
Ltd.
Shanghai Project of Hope Office partner and supporting institute 2 years
Shanghai Zhangjiang Hi-Tech Park office space donor and charity 3 vear
Development Co., Ltd. partner Y
Shanghai Taotu Animation Technology Co., Ltd. | office space donor 1 year
Dacheng Law Offices legal adviser 1 year
CHINA COMMERCIAL LAW CO. legal adviser Perma
nent
Shanghai JINRUI CPAs & Co. Accounting adviser 1 year
Shanghai Certified Public Accountants Auditing service provider 1 year
Shanghai YoYo Wealth Management Information . Perma
Website developer
and Technology Co., Ltd. nent
Lexad Internet Marketing Website designer 2 year
. . . Perma
UF software Shenzhen Branch Financial software provider ¢
nen
Sichuan University Volunteer team 1 year
. . . Volunteer team Perma
Peking University MBA Class (Shenzhen) .
nen

Wi LR S AR HRIN A 1.35 T, SCR

A 1500 1F, FERZBARGRATT

RIS B HREEAN —, LA I SUA (i, IR AIKS

Note: The Foundation received approximately 13.5k books and magazines, 1500 school

stationeries and some audio/visual products.

Because these donations are of varied conditions, it

is difficult to assess their fair value. None of them are booked.

|

=, 1532 115 & Donation Expenses

ASERrd AL 9 a), L 8 (ALY, 1 LT R 408 X
VOIS By R BREL RO & s A7 1 Hy /R BRELIRDE AL 85 22 BN %5 S AUEA, 3524 367
N BUBBA RG240 3, 20 19 N
This year, we built nine Dream Centers.
Chunsha County, Shanghai Pudong New District.
area of Barkam County, Sichuan Province, is located in Daiji village, 85km to the northwest of the

Eight of them are in Sichuan Province and one in
The central school of Daiji village in Caodeng

Barkam County. The school has 367 students. Most of them are from families of Tibetan farmers

and herdsmen. The school has 19 teachers.

18
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337 N, DUBCHAAR B2 00 15, 2O T 28 N

The 9-year school for the Sha Er Zong area in Barkam County, Sichuan Province, is located in Sha
Er Zong village, 78km north of the county seat. The school has 337 students. Most of them are
from Tibetan farmers or herdsmen families. The school has 28 teachers and administrative staffs.

- 4
VU148 By /R e B /R F oA s A7 T BE2 /R BE B0 78 22 U IX, A3k 187 A, LA
OGRS E o T, 20 15 N

The central school for Long Er Jia in Barkam County, Sichuan Province, is located in a hilly area,
78km from the county seat. The school has 187 students. Most of them are from Tibetan
families. The school has 15 teachers.

19
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VU )1148 B IR e E e g FEHh OoAs : Ak [T 317 2R A48 31 210 R ssil i, 431 il 2 e/
A 132 57, DO Ao 3, 20l 23 44

The Zhuo Ke Ji central school in the Barkam County, Sichuan Province, is located at the
intersection of the National Highway 317 and the Provincial Highway 210. It is a boarding village
primary school, with 187 students. Most of the students are Tibetan. The school has 23 teachers.

—

Mg B BErp 2, AT )8 80590 A B4, 24480 N, 2 K Al
RS T2, DUBUR A0, 201 48 N

The Sha Er middle school of Jin Chuan County, Sichuan Province, is located 90km from the county
seat. The school has 480 students. Most of them are Tibetan, from farmers’ families. The school
has 48 teachers.

20
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The Wen Xing Ge primary school in An County of Sichuan Province is located in Mian Yang City,
in the new seat of the An County. It has 923 students. Most are of Han ethnic background. The
school has 62 teachers and administrative staffs.

V)N EEREE TN AT E 22 ARZ A6, HA75E 1000 2 N, DABUR 0, 2
AT 66 N

The Wu Long primary school in Cang Xi County of Sichuan Province is located 22km from the
county seat. The school has more than 1000 students. Most of them are of Han ethnic background.
The school has 66 teachers and administrative staffs.

21
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V)12 TR B IR B A AT e R B, 2 — TR BT L R Ak
LR PESERE, DIDURS AN F, fERAE 1156 N, kg4 146 N, HHURT 63
N
The Special Education School for Cang Xi County of Sichuan Province is located in the county seat.

The school offers both normal and special education. It has 1156 students, 146 of them with
disabilities. Most of the students are of Han ethnicity. The school has 63 teachers and

administrative staffs.
o
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The Jian Zhi primary school in Pudong new district, Shanghai, is located in Dao Xin village, Chuan
Sha township in Pudong new district. The school has 600 students. Most of them are children of
rural migrant workers from An Hui and Sichuan Provinces. It has 30 teachers and 12

administrative staffs.

BEAIREWIR, By Lk o ) “A AL O AZ 5107, HATRER. K
giia . M EABRIEERAL, TR SASSEL) 10 TG ARIEAFLEANK. S35k, H
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As of the end of the reporting period, the Foundation has spent over RMB 510k for the above nine
Dream Centers. Another RMB 100k, including remaining project payments, freight costs, part of
the expenses for purchasing books, and salary expenses for the engineering staffs, has not been
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booked in the reporting period; nor has expenses associated with long-distance transportation, book

collection, purchase of stationeries and certain provision of services.

BOEIRE IR, @Roe) “ B IR R 11 W), R 5800 A, K
HUMIT 400 A

As of the end of the reporting period, a total of 11 Dream Centers have been built, as many as
5800 students and 400 teachers are currently benefiting from our investments.

2008 £ 9 H, AILp o ML RBEAF RS2 T “ BRGNS Uil e
ARG K2 R 5 AT U R DI KA FEI s R B - R SIS, Aok A
HREE R @I 250 L UM S . FE 214 JIoe AR .

In September 2008, this Foundation and the Barkam Department for Education Affairs jointly
conducted the first "Dream Leader" training program. Professor Cui Yunhuo, deputy head of the
Institution for Course and Teaching Method Research from East China Normal University, and his
colleague, Dr. Shen Xuancheng, gave lectures for the training program. A total of 250 teachers from
Barkam, Cangxi, Jinchuan, and some other counties participated in the two-day training program.
The total expenditure for this training program was round RMB 40,000.

G N ARE AT 26220 70, DO ESZH 7.4%, FEGEREGSITIARALL Bk
EIPA BRI KA I FHEIT RS IR S . AERLN, BB RIS
PN GO S AT H,  ME—— 44 TORE 2R BRI 27 I oy o A A [ 0 S OS2 A

Administrative and other operational expenses account for a mere of 7.4 percent of the foundation’s
total expenditure. Most of the expenses involve the foundation establishing costs, office relocation
costs, and business travels expenses in Beijing, Shenzhen, and Hong Kong. In the reporting
period, no compensation was paid to the management and other supporting staffs. The only salaried
staff is a project manager. His salary payment is currently borne by Cherished Dream China
Education Foundation.

2008 L LR SE BHA A F et et it T adatts, IR T JLT4
IR ZOK L B, G, P AAEMAESRA], HiZA R BT 2009 4 2 hAikiE, %
&1 2009 2 A 12 BN d1 RIEgRT s BRI DT A B3 A1 B 7] SR AL BT A0 A %
2009 FFRE, ARG OB N SZHR A, OB A E TR IN, FHAT B H A AT
REPE . DIRARSGE LI, A EEBI RO AN I e G o T B S Y 10%.

For 2008, office space was donated by Taotu Animation Technology Co., Ltd. The company also
bore almost entirely the Foundation’s utility costs, including water, electricity, internet, and
telephone, and it also donated office supplies.  After Taotu moved to a new location, the
Foundation relocated on February 12, 2009, to a new office building with office space donated by
Shanghai Zhangjiang Hi-Tech Industrial Park Development Co., Ltd. In 2009, the Foundation
will have two additional salaried employees. The foundation incurs more costs after moving to the
new office, the share of administrative costs in 2009 is expected to increase. We are mindful that,
under current law, the share of administrative costs in total expenditures for this Foundation may not
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exceed 10%.

. BHESRE

4. Board Report
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Two tragedies caused the year of 2008 to become forever a page of gravity in history. Near
100,000 lives were lost in the Wen Chuan earthquake; while the financial crisis is affecting the lives
of billions of people worldwide. The awakened conscience will perhaps be our key to a new era.

TR ERI L B AR, oI R G I e JATTHEE— A R B AR P b SRR s 5
Wi o THDOS A D JCRHAS AR, AT el it e s 235 10 & R S IS0, T, —
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For the newly born Cherished Dream, both the Foundation and its staff members have been
affected deeply by the two incidents. Faced with the unpredictable tragedies, we have no other
choice but to endure our own pain and stress, and to work gather for the right things in what we

believed to be the right approach.

() R W TAER R
Part 1. Operation Review

1. 58 B VRS R T
1. Establishment of Domestic Legal Structure

4k 2007 4 10 Ao L 2 25 Mrh [E 20 F LA PR wl i A5l -, 2008 4 6 H, %k
SR E USSR, BOA TS B RS A1k . 2008 4F 8 J1 14 [, £ ik A% B R AN
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Following establishing Cherished Dream China Education Foundation Co., Ltd. in Hong Kong in
October 2007, that Foundation (Hong Kong) was approved by Hong Kong Inland Revenue
Department as a tax-exempt charitable organization in June 2008. Upon approval by the Shanghai
Society Bureau and the Civil Affairs Bureau, Shanghai Cherished Dream Charity Foundation was
legally established on August 14, 2008. This marked the formation of the legal person for our
privately funded charity foundation and the completion of the legal construction in both Hong Kong
and Mainland.

2. BHPATIEL
2. Projects Execution

1) Ay it e DIY Bl b e sh, @Sl Wi, 2w A KiE .
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1) The experiment with the “Dream Center” DIY construction model was successful. ~ More
Dream Centers have been built than we expected due to large reduction in construction costs.

2008 AFEIFAE 9 1) “AAL, S AALTPUI, 1 EAER “B B L8 mm b
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H y RGN E AR KX e R BB i e B i TR AT, TE R Al AN
W, Tt I 10 HkITas, @85 2009 4F 1 HJE, 9 [A] “AFApny” AR T, 42
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In 2008, a total of nine new "Dream Centers" were built. Among them, eight
are in Sichuan province, and one in Shanghai Zhijian Primary School (a school
located in Chuansha Town of the Pudong New District, mostly for children of migrant
workers), which is used for experiment with the “Dream Curriculum”. One month
after the 5.12 earth quake, we immediately began to inspect our Sichuan "Dream
Centers". Mindful of the urgent needs from schools after the Wenchuan earthquake,
our original plan to build five "Dream Centers" was later expanded to eight; we
also expanded the sites from Barkam Aba county to Jinchuan County and the Cangxi
County of Guangyuan City; and An County of Mianyang City. Because of the
continual aftershocks, road traffic was slow. Construction started in October. By
the end of January, 2009, nine "Dream Centers" were almost completed, bringing the
total of the completed Dream Centers to 11.  When building the nine "Dream
Centers" in 2008, we received support from many individuals and corporations.
For example, Chengdu Power Dekor Wood Ltd. donated the wooden floor for the
"Dream Centers;" Akzo Nobel Swire Paints (Dulux) provided paints for free. Hong
Kong Chen Yet-Sen Family Foundation funded purchasing of some of the books for
every "Dream Center".

2008 FFHEE LR A AL B BRAME, RE T OB . AR b,

SMPLWHAL T “BARL” R DIY B, 2 Wb se b W], DIY (975 3078 CRUE It T
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In 2008, the Foundation standardized the construction module for the "Dream
Centers", which allow us to reproduce in large quantity. Based on this
progress, the Foundation preliminarily established the "Dream Center" DIY
construction model. Initial experience with DIY Model showed that it could reduce
construction cost by 40% without compromise construction quality. Using the DIY
model, construction time for one center could be reduced to 15 days. In 2008, about
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half of the “dream centers” were built using the DIY model. In average, each center
cost 70k, 30k less than in the first phase. Starting from 2009, all “dream centers”
will use DIY model. With the number of “dream centers” to be built continual to
increase, unit cost for each “dream center” may be reduced to less then 60k.

2) “EE R NI B IR a6 b
2) Launching of the "Dream Leader" training program for teachers

2008 4 9 S, FEIAE /R BRSO 2~ B MIAIE A7 Jm  FE g o i iis 20/ & 57 IR BR
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At the end of September, 2008, after the roads being restored between Wenchuan and Barkam,
the Foundation invited education experts to conduct the first "Dream Leader" teacher training
program in Barkam. Professor Cui Yunhuo and his colleagues from the East China Normal
University provided trainings to more than one hundred school principals and outstanding teachers.
They also conducted field researches on the "Dream Course," and visited the "Dream Centers."

2008 4 11 ] iRFEg o 5 IR S B Wt Ui 4 Fe i 20 BBV AET SRR T A 3 )
SERIBE A <A AR 30 PREE”, il RN ERITIRG, DA RRRRNE, JHitkl
£ 2009 4 3 FIHEAT 3-5 I JURFE MR s B0

At the end of November, 2008, the Foundation signed a co-development contract with
Professor Cui Yunhuo and his colleagues from the East China Normal University Course and
Teaching Method Research Institute on joint research and development of the "Dream 30
Curriculum." The curriculum guideline was finalized after several rounds of discussions between
us. Experimental classes for 3 to 5 courses has been planned to be launched in March, 2009.

3. WEEHEN O

3. Internal management

2008 AFHE gy SR A b di T I AN ABuR T O (A BESES, RREERE S R S I
BN, I A PSR A% (1 BTN

In 2008, in line with our managing philosophy to "Let the most professionals do the most
professional job," the foundation continued to expand our volunteer team, and, based on it,
developed the core management team.

A5 2008 4 10 H 8 HEEG L — i — KRB H S i, HAh LRI A R P, 1
AL SCE Lo F . IR T vHIm S . S5 PR VT 55 T

HHRRI AT MEER A TSNS S BIR 2 RS T, AR e s iR 55 P4t
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The 1st session of the Board of Directors held their first meeting on October 8, 2008. Resolution
was passed to add Mr. Shi (Junming) as a new member for the Board; and Ms. Du Wenjun a new
member for the Supervising Committee. The Board also decided to retain certain selected
accountants, lawyers, auditors, as well as advertising consulting firm, and online marketing

company to advise various Committees of the Foundation, and to provide professional services to
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the Foundation.

MR BT, LW A A G mi it BaRE fam B RIEiE N, A<t
R R B MYE S @ AL 7B IE B BIA, FHRIR TS EMEA .
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We selected some professionals from our volunteers as candidates for out Marketing Director, and
the Vice-Chairman for the Fundraising Committee. We also set up teams to maintain and operate
“Dream Centers” on an on going basis; a general coordinator has also been assigned.

In 2008, all members of the Board, the supervising committee, as well as other committees are all
unpaid volunteers. The Foundation was able to operate effectively in the past year, thanks to the
support from the Government, businesses, and other foundations, and active participation by
professional volunteers from all walks of life.

BT Bl IRBUR S T RS S BN EIR, 455 B iU B, B R
H—EIE G AR E IR St AW Py SR YIRI S, 7 St T 30 H 45 R,
e PR AR BRI, S0 T 5 4% bRk SR AN H 6 BN R4 A I 44451 2 S BE o T 4R
N RBURF B 3 398 A 326 1F) I o 2 TR e s B TR ] JE - 2008 4F I 4 S 20 i AR 1) 5 8%
LR, o EE T 3R TR A 1 B TR T DU e AR R b i @ e, A
2008 4F 8 HIEA A 1 AATBU B 51t &2 HRATBON S TAE; 1 BITH &2 4 574
R N GBI H , SR B R B T AR 2000 4 2 A IERAER. S X GRS
A S R AE K 5 SR A I S — 4k, BRATIEAE PR X G S ) s B

2008 FFEEEE S 5 BHEIRYT SRR E X TF R e A BRA FI 21T UL, i B sk y T s b [l X
TR BR A 7 N 4 2 o o AR Al 3 v S50 572 JF 115 %5 3 2 o S S Ir N 3
M 3 4FE, 2009 4F 2 HEEG S IE I 2 I A Bk,

In accordance with the directions from the Shanghai Civil Affairs Bureau, and in references
with mature business management models, the foundation has developed a suitable and effective
management system. Through constant internal training and practice, we established a project
management system and a cost and reimbursement management system; implemented a weekly
online meeting regime between the volunteers and project leaders, as well as a program to distribute
newsletters and volunteer reports to donors and governmental agencies on a regular basis. After
six months of trial, we recruited three full-time staff members: a project manager, in August 2008,
to supervise "Dream Center" construction projects in Sichuan; an administrative assistant,
responsible for administration and human resources; and a project manager for "Dream Leader" and
"Dream Curriculum" projects. The employment contract for the latter two full-time employees
took effect from February 2009. Our volunteers from all over the country are making their best
efforts in the forefront of fund-raisings; and we continue to improve management method for

regional volunteers.

In 2008, the foundation entered an agreement with Shanghai Zhangjiang Hi-Tech Industrial
Park Development Co., Ltd., under which the company agreed to provide the Foundation with free
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office space for three years. The offices provided are on the 2nd Floor, Bldg 3, Lane 115, 572 Bibo
Road, Shanghai. We relocated to the new site in February, 2009.

FHEEE NS S 3 P, H AT AR R B

Venues for local volunteer activities are still under negotiation or construction.

4, BZ 5 HUERI G5

4. Active Role in Disaster Relief after the Earthquake
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After the 5.12 Earthquake, close to 100 Cherished Dream volunteers in Shanghai, Shenzhen
and Sichuan immediately joined the disaster relief efforts. They donated over RMB 2.58 million
to be used for earthquake relief, including cash donation of RMB 1,690,617.61, among which
RMB 1,476,876.10 was used directly for earthquake aid. The balance was transferred, in the
name of Liu Man and Wu Chong, to an account held by the Shanghai Cherished Dream Foundation
to be used in future for the Dream Center project. Donors were notified of this transfer of funds.
Over 70 MT of supplies was shipped by the foundation to the stricken area. Most noticeable,
Cherished Dream sent 10,198 camping tents to the stricken region within one week after the
earthquake, accounting for 3.67% of the total camping tents sent in from nationwide. ~Cherished
Dream also shipped 6,960 sleeping bags and quilts, about 1% of the total sleeping bags and quilts
shipped to the stricken region.

I O INE pr2x 1 R IR SURROE, BB B0 B LR 3K K R TR S 13U T o AR AAITSE
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Because at the time the foundation was not formally registered, the disaster relief activities were
conducted in the members’ personal capacity. Information on income and expenses has been

disclosed to all the donors, but was not booked in this annual report.

() Mg
Part 2. Strategies
FERAFILR AP B H G RERT, TATRM T 4 RSN 5 KK =

In last year’s Annual Report, we outlined four developing strategies:

1. RBEHRERETEWATMARSE T

(1) Efficiency of Charitable Activities is from Specialization Instead of

Diversification.
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2. HEERMEMUGATHS-EERKEET, FERERNEEIER~BELET.

(2) Efficiency of charitable activities is not only embodied in the process of asset

formation, but more importantly also in the process of asset operation.
BAIAE SR BN SR AR I 2 75 oK

(3) (3) We hope to use the way to supply knowledge to change the way to consume it.
AR Bk B TARRE P Tk SR

(4) The power of change comes from the stable expansion strategy.

—AERK, FATHAEREE LR RN, LD EGEH ST A H O B EN U T —— < AR
DI H R . AEB— R, AT AR R EHCHR LR A A

During the past year, we carefully followed the above principles, dedicated to the establishment of
an increasingly sophisticated knowledge supermarket - "Dream Center" project template. In the
coming year, our work will focus on the following:

1. ARG 32 0 A R F SR

1. Standardized flow planning is the key to improve management efficiency
FELAERIMBEAT T DIY B OG5, <2 B S e AR
IR o AT IS FIBN e i T BAR L A e, RIR AR T2 I 5%
BN BB o AEIEIER E, FRATIEAEBIE— B B, T2 B s b 4~5
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After successfully completed the pilot DIY Dream Center program last year, a basic standardized
process for "Dream Center" construction has been developed. With support from the schools, we
are now more efficient in constructing "Dream Centers;" and are able to significantly reduce cost
and save management resources. We are developing a new system, which will allow us to
automatically generate purchasing orders and project schedules for constructing a batch of "Dream
Centers.” With the help of this web-shared system, we will be able to improve efficiency in
building "Dream Centers.”

2. “BEPLEA—NIREBE"RE, FTERRERRTHTIA.

2. For the "Dream Centers" to become a "knowledge chain store", it will need high-
quality "knowledge products" to flow into the centers.

W LRI RN 2 I BT Dol B R R BB AR i B A . JIRENR,
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After breaking through the bottleneck in this network, the management focus must quickly
shift to the operation of the "Dream Centers." After all, the "Dream Centers" are a distribution
channel for knowledge and new concepts. Without a wealth of new educational products, the
function of knowledge disseminating and intellectual enlightening could not be performed
effectively.

29



herjshed DFeam
EZ®HE I EE AN S5 FE 44 2008 FF I SRS

Cherished Dream 2008 Annual Report

D
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We expect the educational products of the "Dream Centers" to advocate such values:
innovation, diversity and tolerance. At this stage, we divided the entire Dream Center
operation into the following categories:

BARRE . /ARSI F SRR HE, FEFIRRHERI B 10% (3 TR nT LAy
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School Based Curriculum. [Under the new national curriculum standards, each school is
allowed to decide local curriculum contents, named school based curriculum, for up to 10% of
the standard weekly hours (equivalent to three courses). These local curriculum contents will
not be examined. The purpose is to encourage schools to conduct more comprehensive
quality education; but, in practice, a large portion of the school-based curriculum time is used
for major subjects such as math and literature.] In later 2008, we contracted with East China
Normal University Course and Teaching Methods Research Institute to develop the “Dream 30
Curriculum.”  The foundation will retain the IP rights over this curriculum. Our goal is to
develop a series of educational curriculum tailor-made for the rural areas which will allow full
utilization of the unique hardware and software environment of our "Dream Centers". The
curriculum will be in line with the nation’s overall comprehensive quality education strategy,
and will feature diversified interaction and will “return the classrooms to the students.” In
2009, approximate 3 to 5 courses are expected to be completed and tested.  All the recipient
schools of the "Dream Centers" have promised to ensure that the school-based curriculum time
will be used to promote the "Dream Curriculum."

FEEES) . B TRASRIS RSN, B AREO 2 TR SR TR sh #E, 2 — RS
AL TS B A Bl 22 AR 1 3l 2SI X, AR SN REA L TR R L (R 584
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Theme Events

In addition to school-based curriculum, a "Dream Center" operates as a classroom for broad
categories of activities, open to students throughout a school day. Therefore it needs a series
of organized activities to promote active learning and to attract students’ interest. We may also
create reasonable level of competition among the dream schools. This year we plan to carry out

at least two theme events using extra-curricular time in all the dream schools and award

30



herjshed DFeam
EZ ¥R I ELE B AR A R4S 2008 4RI SR
Cherished Dream 2008 Annual Report

winning schools and students in inter-school contests.

3) HEBREHSIEZRM. WIS % b R M SR 25 T8 BUR LR T — A 3 FHBA,
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Day-to-Day Contact and Dynamic Feedback.

A number of professional teachers from the NLD branch of the Shenzhen Institute of
Information organized a volunteer team, undertaking to maintain the weekly dynamic
communication with the dream schools. In addition to be abreast of the operations of the
"Dream Centers", they also provide timely and effective assistant to resolve problems related to
the curriculum, activities, and day-to-day management. Their work enables us to regularly issue
the "Dream Center Communications" to the donors, volunteers and the relevant regulatory

agencies.

4) ZEIHRERTFFR . BAVEGEIER SRR 7BL— %T%WMWMYMﬁﬁ‘
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Developing Learning-game Library

We believe that one of the best ways for children to learn is through playing games. To
provide effective tools to "Dream Center" curriculum, activities and front-line teachers re-
creations, we have invited professionals to collect and organize for our learning game library

games that are suitable for children.
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The above summarizes some of the operations of the “Dream Centers.” We constantly seek
collaborations to bring in high-quality education products, and main an open-mind to
domestic and international partners.

3. KREZFHMEEAERY R MZSEm 77 () 2 TB

The development of multi-function cooperation to increase network influences
O3 ™ A R MY ol B B S DOAE TR 8 2 ZH A RO IEL 3 1) A AR g R A 2
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The key difference between Charity products and commercial products is in their transparency. The
value of charity organizations is to make every effort to promote the concept behind its products.
So they can openly seek various strategic alliances with similarly minded people and work together
with them to achieve charitable goals.

After more than one year of practice, we gained access to a wide range of parties, including district
schools, government authorities responsible for educational affairs, and various types of non-
governmental charity organizations. More consensuses emerge between us after extensive

communications.
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In the coming year, the "Dream Center" network development model will be changed to include
two new models: "joint venture" and "franchise."

Under the “joint venture” model, the Foundation and other parties will invest in the hardware of
Dream Centers at the ratio of around 1:1. Completed Dream Centers will be included in the

Foundation’s management system.

In the “franchise” model, outside parties may use the Dream Center project basic template to
construct a Dream Center independently. They may customize some special functions within the
Dream Center framework. The Foundation will provide comprehensive project templates,
management support, and maintenance and management upon completion. Within this framework,
we are willing to discuss with cooperative organizations for potential independent project brand

names or affiliated brand name cooperation.

(=) 2009 FETAEHR
Part 3 2009 Annual Work Plan
1. AU M 5k g Dream Centers Network Development
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In 2009, we plan to add 20 Dream Centers (listed by the regions):

Beijing: China International Capital Corporation donated one Pu Gong Ying Middle School
(school for children of migrant workers)

Hangzhou: Yuhang Experimental Primary School (a school to be built with independent
investment, is expected to be completed during the first half of this year)

Sichuan Province (18, with 11 confirmed):

- Barkam (7) (In the first half of 2009, White Bay, Dangba, Suomo, Songgang, Jiaomuzu; in
the second half 0f2009, Barkam Second and Third Primary Schools)

- An County (1) (in the second half of 2009, Xiushui County Hongguang Power Dekor
Dongliang Primary School)

- Cangxi (2): (In the first half of 2009, Longshan Middle School, Zhongtu School)

- Nan Bu County (1): Shengzhong Primary School

- Under negotiation (3) (to be entirely funded by local funds): Barkam County Middle School,
Dazang and Muerzong Primary Schools.

- Under negotiation (2) (costs to be split between the Foundation and local funds): Na Bu
County No. 4 Primary School, Cangxi Jiang Ling Primary School

- Under negotiations (candidate regions for fully or partially funded projects): Guangyuan
Qingxi, Nei Jiang City, Xichang of Liangshan County

PLEdHRIH, BATVE PG e S b i sl B I H o 25 R 211X st A ) 4
S BHIRIGAT LY, AN A AR O SE R A H A T RE Sl 20 [H] . (HE RE 3 3%
SR PESLYRR RS, BASEHEITRIRZ . BT HEE % 2009 4EJE, <248
HLY BRI 3] 33~35 [H] .

In the coming year, we will give priority to the projects funded entirely or partially by local

funds. Taking into account the financial savings by adopting this model, the actual number
of “Dream Centers” built this year may exceed 20. Considering, however, the pressure this
large number of new centers will create for the supply of books and other equipments, we do
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not expect the actual number to be too far from our original plan. It is likely that by the end
of 2009, the total number of Dream Centers may increase to 33 to 35.

2, “H AL NI H A1« AF A 0712 the “Dream Leader” Project and “Dream Center”
Operation
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The focus for 2009 is to implement the "Dream Leader" plan. This plan includes R&D and
experiment with the "Dream Curriculum", rural teacher training programs designed to promote the
“Dream Curriculum”, as well as establishing "Dream Center" volunteer operation team to help with
in-class and extra-curricular activities. =~ We will also strive to facilitate full utilization of the
resources in the “Dream Centers” by the teachers and students, hoping that this will help improving
rural education.
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In 2009, we plan to trial run 3-5 “Dream Courses". After various modifications and experiments,
the courses will be carried out in the schools that have a “Dream Center”. There will be two large-
scale curriculum training and we will organize volunteers to guide these participating schools.

3. e WEAEEL, W EUE B F1%K Internal Management, Brand Marketing and Fund-raising
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The goal for our marketing efforts is to develop name recognition, which will eventually benefit our
fund-raising and donation solicitation. Our Foundation is of private nature; our marketing strategy
is therefore a targeted effort focusing on institutional donors. Donors and potential donors are our
clients. We will make best efforts to meet donors’ charitable aspirations; at the same time, we will
call upon the employees of the donors to participate in our activities through varied joint programs
to inspire enthusiasm, and to facilitate fulfillment of their social responsibilities.

2009 FEA PTG Z U TG LML BIE S, A RIMITRE IR — A, 5—)ilh, W—
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In 2009, we will started to develop the Foundation’s brand name through implementing the “Three
Ones” program, that is "Donate one book, write one sentence, give one Yuan,” as well as through
sponsoring large donation solicitation events, establishing direct contact with corporate donors,
maintaining good mutual beneficial relationships with them. We hope these efforts will lay a solid
foundation for future fund-raising and potential partnerships.
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The fund-raising target for 2009 is RMB 6 million; and we expect to solicit
donation of 60,000 books. We will call upon our volunteers to actively engaging
in fundraising, and gradually establish a standardized procedure for
fundraising and in—kind donation solicitation, and will conduct experiment
with this standardized procedure and promote it to other regions afterward.
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Between thoughts and results, there is action! We are working with a humble heart for

achieving our dream.

ZSLE i
By order of the Board
R RSN
PR WL
2009-3-17
Shanghai Cherished Dream Charity Foundation
Pan Jiangxue, Chair of the Board
3/17/2009
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5. Financial Statements
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